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We will present analysis of a six dimensional Keynes/Minsky type model of monetary and
fiscal stabilization policies. Model describes dynamics in six variables: d (private debt-capital
ratio), y (output-capital ratio), πe (expected rate of prises inflation), ρ (nominal rate of interest
of government bond), ν (government expenditure-capital ratio), and b (government bond-capital
ratio).
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π̇e = γ[ξ(π̄ − πe) + (1 − ξ)ε(y − ȳ)] ≡ F3(y, π
e),

ρ̇ = β1(π
e − π̄) + (β1ε+ β2)(y − ȳ) ≡ F4(y, π
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ν̇ = σ[θ(ȳ − y) + (1 − θ)(b̄− b)] ≡ F5(y, b),

ḃ = ν − τ(y) − [ε(y − ȳ) + πe + g(βy, ρ− πe, d)]ψ(ρ)y − ψ′(ρ)yF4(y, π
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− ψ(ρ)αF2(d, y, π
e, ρ, ν, b) + [ρ− ε(y − ȳ) − πe − g(βy, ρ− πe, d)]b.
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